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ABSTRACT

The Kingdom of Saudi Arabia is currently witnessing rapid development in all sectors, which
necessitates the need to obtain internal and external sources of financing, so that it tends to
attract foreign direct investment to accelerate the development process and achieve
development goals. The study aims to analyse and measure FDI as an independent variable, as
well as the rate of exports and imports, the rate of inflation, GDP and domestic credit provided
to the private sector as dependent variables. The importance of the research stems from the
importance of foreign direct investment, which is represented by its contribution to advancing
economic development, creating new jobs and reducing unemployment. The country's vision
nowadays is also moving towards foreign direct investment to find alternative sources other
than oil. The study methodology adopts the method of description and standard analysis of
annual data of variables during the period (1980-2020), with the help of appropriate statistical
programs. The research assumes a statistically significant relationship of the independent
variable with the rate of exports and imports, the rate of inflation, GDP and domestic credit.
From the results of the ARDL model's estimate, the researcher concluded that short-term errors
or deviations wear out by 1.56% approximately every 0.65 years until they reach equilibrium
in the long term. It also turns out that the results of estimating the model in the long term are
consistent with some of the study's hypotheses, as both GDP and the export rate have a negative
and significant relationship with FDI in the long term, and also the domestic credit rate has a
significant and direct relationship with FDI in the long run. Unlike the inflation rate and the
import rate, their relationship is insignificant and has a direct impact on foreign direct
investment, i.e. it contradicts the hypotheses of the study. The researcher recommended the
need to intensify the efforts of the state in facilitating the practice of business and in stimulating
investment by attracting the most exporting countries for investments, developing business
performance indicators that hinder investment and starting projects, enacting the necessary

regulations and laws, and providing accurate and reliable databases.

Keywords: FDI, GDP, domestic credit, inflation rate, export and import rate.
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22020-1980 & _yiall JIA Al ol <ol sl 40 5Y) il 2(1) pd) JS&
(EViews9) (Sbas ¥ zabiall aladiuly iald) slac] (e 3 jeaal)
;wl,fﬂ\ 53}(\1\ i 14
Al il 2 3l Al 53 U8 5 CARDL Ao plasinly &1 jidial) JalSall e 4l 5l 03] ol l) 3 gill 50085 Ao
G il e 8 gl iadl @llh g Unit Root Test sas sl jda HLadl) (3 e e daie ) JuSlall )l 8l HLad) e &Y
S0 LR A2 (o gas Gl3 aail 5 Aaaia 0 e Jgeanll bl Jo b dgie 31 ALl ) il o G ) )
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Slayasall oaaze Alelal Ag; ASIY! alatl

(ADF) & (PP) il il 1(1) Jsan

TUNIT ROOT TEST TABLE (PP)

At Level
FDI GDP INF DOM EX 1M
With Con... t-Statistic -3.4849 -5.1979 -3.2697 3.5575 -2.2852 -1.6397
Prob. 0.07136 2.0007 0.0232 7.0000 0.7875 0.4535
wx [ - no no no
With Con... t-Statistic -4.5031 -5.2926 -3.6099 0.2214 -2.3040 -2.7267
Prob. 0.0046 2.0005 0.0476 0.9974 0.4222 2.2320
- - - no no no
Without C... t-Statistic -2.4919 -5.0819 -2.7893 5.8150 -1.4548 -1.7725
Prob. 0.0740 2.0000 0.0065 7.0000 0.7347 02.0726
o - e no no -

At First Difference

d(FDI) d(GDP) d(INF) d(DOM) d(EX) d(IM)
With Con... t-Statistic -15.4561 -16.6868 -8.7762 -4.1971 -4.4982 -7.8527
Prob. 0.0000 0.0000 0.0000 0.0027 0.0009 o0.0000
With Con... t-Statistic -16.1123 -18.1564 -8.7094 -4.1387 -4.4182 -7.7407
Prob. 0.0000 0.0000 0.0000 0.0120 0.0059 o0.0000
Without C... t-Statistic -13.5605 -17.1588 -8.9029 -3.6538 -4.4455 -7.7864
Prob. 0 0000 0 0000 0 0000 00006 0 0000 0 0000

e e e P e P

UNIT ROOT TEST TABLE (ADF)

At Level
FDI GDP INF DOM EX I
With Con... t-Statistic -3.5355 -5.1115 -3.2467 1.4586 -2.1024 -1.7411
Prob. a.0120 a.0007 0.0245 0.9989 0.2449 0.4035
o - e no no no
With Con... t-Statistic -4.5031 -5.2066 -3.5837 -0.3606 -2.1529 -2.6627
Prob. 0.0046 a.0007 0.0437 0.9858 0.5018 0.2567
P e e no no no
Without C... t-Statistic -2.6349 -4.9355 -1.9566 3.1485 -1.4548 -1.7725
Prob. 0.0097 a.0000 0.0492 0.9993 0.1347 0.0726
e . - no no «

At First Difference

d(FDI) d(GDP) d(INF) d(DOM) d(EX) d(IMm)
With Con_..  t-Statistic ~ -8.4369 -6.4442 -8.8193 -4.4032 -4 5499 -7.8527
Prob. 0.0000 0.0000 0.0000 0.0012 0.0008 0.0000
With Con_.. t-Statistic ~ -8.3037 -6.4850 -8.7094 -4.7723 -4 3660 -7.7407
Prob. 0.0000 0.0000 0.0000 0.0024 0.0069 0.0000
Without C...  t-Statistic  -8.5331 -6.5302 -8.9473 -3.7148 -4 5088 -7.7884
Prob. 0.0000 0.0000 0.0000 0.0005 0.0000 0.0000

www www wnw wxw wnw www

Notes: (*)Significant at the 10%: (**)Significant at the 5%: (") Significant at the 1%. and (no) Not Significa
*MacKinnon (1996) one-sided p-values.

(Eviews9) Sbas¥) mali pll aladiuly sl slae) (e 1 jaal)
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YaYY (1)) Lgd suedll 5 CAllED 222l
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Slaanall 5ouate Aeldll A0y ASIY! Alxt

@ (D)l Jare el jaball Jara ¢ Aaall GtV Jaza) e 31 JuSladl o) (PP) 5 (ADF) a2l (e gy
el 50,05 (e S8 P-value o 2 dia 30 Judladl J 1 3a0 380 aay 4l Cum (55 ) 43Sl LSl 55 j8in e Judlus
cMlea) nall gl ¢ sin¥) Lkt dyia 31 Judodl Leilly Lal [(1) oY) Asi sl g AlalSia Judlad) o3a o) J 5
o Jsmanll 2ay IS ](0) st 450 (e ALelSia ALl ) Jliy il 5 (5 snall die it L3l and (il Jaes
(1) dsnall (8 mm e g LaS B e (B sall Alialis () (i Ll il s 5 81 sl
sl Al e 3aa gl da sl 2157 (2) Je
t-Statistic Prob.

Augmented Dickey-Fuller Unit Root Test on ET
-5.307773 0.0000

ARDL dagie pladioly & fdall Jalsil) 24

L o odaty ol 1 5 b1 20 591 8 aladius) Aail Al il 2 3l (e & i) JalSSl ARDL 73 sad dngria 223

de ) gall cUag¥) il yi 3l ae Autoregressive model Sl lasiy) 3l Led e Cus «Pesaran et al (2000)
) sl G il ad g Lead elayl & Alls daie 31 Judlad) (5S35 caal 5 73 903 ADistributed Lag Model
Jalsill il sy diw JundlS (ARDL) de ) sall cilsUa DU I lasiV) 3 sad seda g, JEST gl 3an) g 800 Lgildad
sl e o jidie JASiA8Ne 2 ga g (e Ul Al (i (g ALalSie <l paiall (585 o Ja i A 5 Allaal) A il
Al die s dia ) Judlus 2a 52 Y «J5¥) (Al e 5 (g giunal) die S ) juaiall maea O Lay g el psiall (2l

AY,=ap+ B1Ye 1+ B2 X141 + B3 X2, 1 +P4 X331 +P5 X4:1 +B6 X5:1

p=1 i=q i=q i=q
+ z AAY,_; + z A,AX1,; + Z AAX2,; + z 1,AX3,_;
i=1 i=0 i=0 i=0

i=q i=q
+ Z ASAX4‘t—i + Z lﬁAXSt_i + U
i=0 i=0
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nadll Ja) Glalea oo (il) i Laad el (sl ‘55 Al lalza (ﬂl) Jiad g cclilll asll e (o) s IGITEN
(o sadl Wadll as (1)

5085 A G sl 5 s ) g pal) Aleall B 8l ia¥) Ll e 5 el el aal A al g
: IS il g sl (gaall 23 sl

Jashall (saall & jisial) JalSill A83le as il 3(3) Jgaa

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
GDP -0.023062 0.010266 -2.246377 0.0338
INF 0.018466 0.024670 0.748498 0.4611
DOM 0.039664 0.005715 6.940504 0.0000
EX -0.025190 0.006416 -3.926203 0.0006
IM 0.100478 0.072434 1.387153 0.1776

C 0.261134 0.368488 0.708664 0.4851

gl il ia¥) Sl e 73 saill ¢l el o sima i am g Y adl i) Jpand) 8 (e sl
Y il dpni) il o aiat 3 sadl A jal) ASLeall & Cuila ¥ paiiunal) S 5 O e A3 (55 385 Jy al)
Gl Cunpanail) Cangy qinail) dani) i) 23 0 Y (gl aal) Gllall g LY U1 aun 55 ) (525 Laa b)) ol Jaa
6 sl Aaall i) sai Janay Albiaall Aliisall <l yuriall (o) ) SIS il 50l (2020 4oy 22) Al ) e Al 028
sl & bl ol Y] e gsime 5l @l ooy Al el ae LuSe it < palall sa Jaea
i Y Ll (gl Ay sina e LeSls i) juniall e Ld yla ol g8 il ) sl gai Jana s aduaill Jama o (s (3 Jashall
43 ke 48Dlad sl et Janay Jiaall Jiisall el gl Loy Jyshall ol 3 alall ¥ L) e
gsina il 53 sa s il puaiall aa
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Glaiadtl) saaete ALl 4 5 ST Ada )

peal) (sl b o il JalSall e s il 1(4) Jsia

Variable Coefficient Std. Error t-Statistic Prob.
D(FDI(-1)) 0.492221 0.170511 2.886744 0.0079
D(GDP) -0.003849 0.012288 -0.313223 0.7567
D(INF) 0.028928 0.038153 0.758218 0.4554
D(DOM) 0.026466 0.028269 0.936229 0.3581
D(DOM(-1)) -0.006977 0.028658 -0.243445 0.8096
D(DOM(-2)) -0.063447 0.023474 -2.702861 0.0122
D(EX) 0.009498 0.021350 0.444855 0.6603
D(IM) 0.157408 0.116094 1.355870 0.1873
CointEq(-1) -1.566598 0.237874 -6.585833 0.0000

Ale @l o) iny lldg 0 5 vie (5 sias 5 LEY] Gl Uadll moaad Jalae o)) (1 oBle ) Jsanll b gilil) s
Jaray Lgasaad 1y Ja¥) Al sk 4515l Al (e (el 3 ymad il ad¥) ()5 ez salll il it g s2all ALy sha
P oSl Al 1 Jaains Ll G (ladll) rpmail Baall 38 5085 (a5 o(Adu) 3aa) ) 4 30 3 53l (8 941.56
sl <l shad cpe AN Ala pall (e olgiV) oy @l (Uadll mosaad Jalres | (38l Gy cana 52401) 0,64 Lo
(JSS el 3 gl AaiDla g 85 US (pa (5 Al g 3 gaill a5 2y Le < JAls i s ¢ARDL g3 54

:BOUND TEST _Lis! 3-4

e sall i 31 il I laai¥) 3 e b il o el gad) e jidie JRlSS ABe 35mp JLESY
Al a5 dll e aaiag 53l 5 bound test Jbial (3 b oe ARDL dakliall

Fs < 10 Bound el saall e ol yasiall (@l jide JalSi38Ne 2 50 Y :HO
Fs> 11 Bound el saall e ol yusiall (@ jide JalSi 38N 2a 50t H1
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bound test JLisl zi 3 (5) J g

Test Statistic Value k

F-statistic 6.984014 5

Critical Value Bounds

Significance 10 Bound 11 Bound
10% 2.26 3.35
5% 2.62 3.79
2.5% 2.96 4.18
1% 341 468

(EViews9) (slas¥) zali ) aladiuly Fald) dlac) (e 1 jdaall

ol m Al sy atall ) s sl (il (ymd 5 oy S 55 |1 BOUNG s 0 ST Fs A o) i) el
A Hall Al et G ) dm‘&ﬂ%d‘o&b)& Jﬁﬁ‘f.bﬁ.}gsﬂ\j

:(Lagrange multiplier) LM 3 Jals ¥ jLad) 4-4

I Bl yY) las) il 1(6) Jsas

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.044464 Prob. F(1,24) 0.8348
Obs"R-squared 0.070271  Prob. Chi-Square(1) 0.7909

(EViews9) Slas¥) zali jll aladiuls Balil slae ] ¢ 1 jaall
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0.05 (3¢ ST & Py dad G aai G (Jail

:Autoregressive Conditional Heteroscedasticity ¢plill < jLid) 5-4

A il @ e slaie YU Uadll aa (s aae A i L) Al
Pv > 0.05 ol Gl axe ASAe 22 00 Y :HO

Pv < 0.05 ol @il sae aa g0 :H1

Clall @l sl &3 (7)) Jsa

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic
Obs*R-squared
Scaled explained SS

1.286851 Prob. F(12,25) 0.2857
14.50969 Prob. Chi-Square(12) 0.2694
6.876343 Prob. Chi-Square(12) 0.8657

(EViews9) Sbas¥) zali il aladiuly alil slac ) (e 1 jdaall

el 23 gail) 8 Al siall Tl an s iy AN aall A 5 J 5 SR 4 (i i) (o 2 ale

:Jarque-Bera (ashll g il Ll 6-4

Series: Residuals
Sample 1983 2020
Observations 38

Mean 4.29e-16
Median -0.046648
Maximum 0.860002
Minimum -0.659636
Std. Dev. 0.334631
Skewness 0.552087
Kurtosis 3.189861

Jarque-Bera  1.987478
Probability 0.370190

1

-0.2

0.0

T T
0.2 0.4 0.6 0.8

bl sl lasl il 1(2) o, JS
(EViews9) has¥) zali ydl aladinls Lalill slac) (e 1 jaal)
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