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:Abstract

This research aims to estimate the function of family consumption in the Kingdom of
Saudi Arabia, and to show its impact on economic variables due to the importance of its
contribution to the economy. This research analyses consummation from a macroeconomic
perspective by reviewing the economic theories and hypotheses that addresses various
aspect of consumptions. Econometrics analysis tools were used to estimate the household
consumption function in the Kingdom of Saudi Arabia for the series data 1980 to 2020. The
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research also focused on testing all factors affecting consumption, and it was concluded
that, income is the only major factor that affects consumption.

Finally, the model was analyzed from statistical, economical, and metric perceptive, in
addition, to listing some recommendations that contribute positively to family consumption
and the Saudi economy as a whole.
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