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Abstract

This study aimed to analyze and measure the impact of government
investment spending on economic growth in the Kingdom of Saudi Arabia
during the period (1990-2021) and to find out the percentage of
contribution of government investment spending to changes in GDP. The
Impact of the administrative, economic and legal reforms that accompanied
Vision 2030 on government investment spending and economic growth.
The study relied on the analytical descriptive method in presenting the
theoretical framework and analyzing the data, as well as the standard
method of estimating the model by means of multiple linear regression of
the existence of more than one independent variable that affects the
economic growth expressed in GDP. The results of the study were: there is
a direct relationship between government investment spending and the
Kingdom's economic growth, the Kingdom succeeded in developing the
policy of government investment spending in diversifying the economy
and attracting foreign investments through the strategy of Vision 2030,
where non-oil revenues amounted to 116.6 billion riyals in the 2021
budget.

Keywords: Government spending, investment spending, economic growth
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UNIT ROOT TEST RESULTS TABLE (PP)

NULL HYPOTHESIS: the variable has a unit root

At Level

With i LGDP LINV LLE LGI LGC

Constant t- Statistic -0.0552 0.0165 -2.0703 -2.1219 0.4485
Prob 0.9461 ' 0.2536 0.2378 0.9820

n0 0.9501 n0 n0 n0
n0
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With . 2.5231 -2.3038 -1.9569 -3.2550 2.1537
Constant & t- Statistic 0.3157 0.4200 0.6016 0.0921 0.4978
Trend Prob n0 n0 n0 n0 n0
Without . 2.9942 2.3134 2.3134 0.6292 2.8643
Constant & t- Statistic 0.9989 0.9938 0.9905 0.8248 0.9984
Trend Prob. n0 n0 n0 n0 n0
At First Difference
(LGDP  (d)LINV (d)LLE (d)LGI (d)LGC
With . 5.0130 -3.6193 -5.7563 -11.1852 ~4.3299
Constant t- Statistic 0.0003 0.0111 0.0000 0.0000 0.0015
PrOb *k*k *%* *kk *kk *k*k
With . -4.8846 -3.4167 -6.0541 12.4775 -4.6372
Constant & t- Statistic 0.0023 0.0674 0.0001 0.0000 0.0043
Trend PI’Ob *k*k * *kk *k*k *k*k
Without . -3.9568 2.9235 -5.0589 -9.1035 -3.6780
Constant & t- Statistic 0.0003 0.0048 0.0000 0.0000 0.0005
Trend PI’Ob *kk *kk *kk *kk *kk

(PP) &g cumlid JLEA) 1(3) J8&

wa gl Lo yal Pesaran ces ARDL ¢ Jsall a3l elandd SIA jlasiy) #3088

1(2) A0 ) e ALl 3 JuBd) (55 V1 45 L1 5 ARDL 355 (3l

ARDL gigal pa&i -2
Ay ) e J ganll s 5 jnall Cilay jall 45y yh daid 51 73 gaill aladiinl o3

ARDL gagail Ja¥) 4L gha dal) g Usll) promuali a5 65 il 1(2) Jo2a

(LGDP) (uea¥) (ol il Juaal w12 ol iy sl il
T=32 2021 -1990 5_yll
Variables 4wl &l s
LINV 0.618588***
LLE 0.260160**
LGI 0.001703
LGC 0.177806
C 3.601713
R? 0.99
CointEp(-1) -0.527727***
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