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Abstract

This study dealt with a statement of the impact of the costs of planning and
decision-making on the financial performance of the Jordanian industrial joint stock
companies listed on the Amman Stock Exchange. Statistically significant between
the cost of planning and decision-making represented by (opportunity cost,
performance efficiency, sunken cost) and financial performance represented by
(profitability and liquidity). The study made several recommendations, the most
Important of which are: It is necessary for the departments of Jordanian industrial
companies in particular and other sectorial companies in general to pay more
attention to the costs of planning and decision-making, which lead to the provision
of services with high specifications, and this has a positive impact on the financial
performance of companies. Industrial companies must also work towards a complete
transition towards the application of the planning cost approach in companies and in
managing costs related to their various operations because of the benefits and
advantages that it achieves, and its impact on improving financial performance.

Keywords: cost of planning and decision-making, financial performance,

sunk cost, opportunity cost.
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