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:Abstract

The study aimed to identify the impact of foreign aid on the gross
domestic product in Palestine during the years (1996-2018). To achieve
the objectives of the study, financial information related to grants, aid,
public revenues and per capita GDP in the State of Palestine was used.
Where the time series for those variables were used, the data were
entered into the Statistical Package for Social Sciences (SPSS) and a
simple linear regression model was used to fit the data related to the
study. The results of the study showed that there were statistically
significant differences in the trends according to the public debt variable
on development expenditures, current expenditures and public
expenditures in the period between1998-2018, and there was no
statistically significant effect at the level of significance (a < 0.05) for
grants and aid. On the per capita GDP in Palestine between the years
(1996-2018). The study made many recommendations and proposals,
the most important of which are: The Palestinian Authority should not
use all its available resources to finance the shortfall in current spending
accounts, and a large part of the Palestinian Authority's budget should
be directed to financing development projects in order to promote
research, development and innovation. Thus, the PA should not use most
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foreign aid to fund short-term government expenditures, but rather

long-term development projects.

Keywords: foreign aid, gross domestic product, public debt,
expenditures.
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