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Abstract:

This study aims to test the economic impact of international economic
sanctions imposed by the United Nations and the United States on Iran’s foreign trade
with the Gulf Cooperation Council (GCC) countries and the role these sanctions play.
It attempts to achieve this by using the gravity model which consists of the total
bilateral trade« gross domestic product for both of the exporting and the importing
country« and the economic sanctions. The study applied the modern econometrics
technique Autoregressive Distributed Lag (ARDL) to estimate the short-run, long-run
relationship, and also error correction model (ECM) to explore the the causality
direction.

To achieve these objectives, the study was divided into four parts. The first
part was an introduction. As for the second part, discuss the theoretical framework of
economic sanctions. It also reviewed previous related studies. Part three addressed the
nature of Iran’s foreign trade with the Gulf Cooperation Council (GCC). The fourth
part presented the methodology of the study as well as the empirical study which were
attained using modern techniques in researching the relations between the economic
variables studied. Finally, part five addressed the findings and the recommendations
of the study.

The results of the study revealed that there is a long—run relationship Between
variables for all GCC countries and Iran.. They also confirmed the existence of an
impact resulting from the economic sanctions imposed on Iran in its foreign trade
with the GCC countries. This impact is a positive one on Iran’s trade with the United
Arab Emirates because of trade facilities offered by the Jebel Ali free trade zone« and
a negative one on Iran’s trade with the rest of the GCC countries.

Keywords: Iran, the Gulf Cooperation Council (GCC), foreign trade, economic
sanctions.
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5%
10%
4323979 | -3.689194 | -2.650145 | -4.323079 | -3.689194 | -2.650145 | $$ars sl W‘“ 2 il
-3.580623 | -2.971853 | -1.953381 | -3.580623 | -2.971853 | -1.953381 AN
-3.225334 | -2.625121 | -1.609798 | -3.225334 | -2.625121 | -1.609798 1%
5%
10%
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.(ARDL) Distributed Lag

O alall (A sl F e o sl g (ARDL 250 JLiia¥ F dilias) &l (3) Jsaadl mua sy
aldll g cjlae 5 o b Aalall s s gand) A jall ASLaall 5 o by decalall g casiall du jall <l eyl
Al LW aall e ST chela o pla g o)yl daladl g el ASla g )b Aaldll g e KU o) il
el1d 28515 ¢(1997) Pesaran and Pesaran J-8 ¢ s el (%5) 5 (%1) 2ie da all Al aall F

SV AL gl 4] 5 A8e 2 5a g pay AL 2all A 3 (b
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Jgllall Aada) lede Gabaall bl F- 4 sundl p-iad
Basiall Ay yall il jle¥ s o) ) 37.366 0.000
42 gmaall Ay jel) ALl 5 ) ) 414.903 0.000
Fitraae, (Itrade;;| IGDP;, IGDP; Chee 5 O 12.7014 0.000
,SANC) sl ol ) 6.5525 0.004
Gl ASlea s o)l 64.2388 0.000
R ) 8.0063 0.002
4 sinall (5 sise F- diliaa 4l saal) Aol
k=3 xic
JESIN] Sl
1% 3.484 4.458
5% 4.066 5.119
«LU:;)\A
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(%5)

() sitiall Uadll aa (il iy AU paell dpia ji (b pae ) ARCH sbas) oy -3
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P-dad O jeks Gz sad B aadiall Al (<G daua ) RESET sl slias) iy -4
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YeYY(S) BTSSPV BN IEWPS |

Lale Gadaall calilul) Gl Lyl
oty Gl R? adjusted R? JB(2) LM(1) ARCH(1) | RESET(1)
sasiall Zy yall 1 1 X?=1.2355 | F=0.00850 | F=3.5275 | F=1.9919
(0.539) 8 (0.083) (0.174)
(0.928)
Asleall s ¢l ) R? adjusted R? JB(2) LM(1) ARCH(1) | RESET(1)
L gl 4y yall 0.99999 0.9998 X?=1.2713 | F=3.1011 | F=0.29715 | F=0.05781
(0.530) (0.094) (0.592) (0.813)
Ol 5 Ol R? adjusted R? JB(2) LM(4) ARCH(1) | RESET(1)
1 1 X?=38001 | F=3.6652 | F=1.2725 | F=0.25409
(0.150) (0.093) (0.271) (0.856)
Sl ol R? adjusted R? JB(2) LM(1) ARCH(1) | RESET(1)
0.87667 0.84303 | X?=0.6097 | F=2.5954 | F=1.6742 | F=0.54258
3 (0.122) (0.210) (0.470)
(0.737)
AShaas )l R? adjusted R? JB(2) LM(1) ARCH(1) | RESET(1)
Gl 0.99997 0.99995 | X?=0.4277 | F=0.20702 | F=1.1938 | F=4.0702
1 (0.655) (0.285) (0.061)
(0.807)
BETIEY R? adjusted R? IB(2) LM(1) ARCH(1) | RESET(4)
0.83968 0.75953 | X?=0.7470 | F=4.2903 | F=0.44411 | F=3.0885
7 (0.054) (0.542) (0.051)
(0.688)

el 83 sl Apand il <l HLEAY) 14 Jsaa
(p-value) Juia¥) ad Jias Gl Y cp o8 ,Y) el el

Autoregressive & Jsall (hbial) (I3 BUS N 3 gaa 73 gad aladinly Jyghall Ja¥) zigal paii 3
.(ARDL) Distributed Lag
el saniall Ay yall <l eyl s ol b dalad) Jy shall Ja¥) clalas &y (5) Jsaall s
PATAP

O (35 (Y1) 5 st i Ay siaa s A g dadty (W) (M) (Al @il e el o
Gl a5 Ol s O 3okl 33y (A st (Y1) Aty (S Y! Maa) sl Gl 30l 5
) e 3 138 5 Ao sl AN o 6T (%2.15) Aans

O (35 (Y1) 5 st i A stan s Al Aty (L) (M) (Andl) il Abee el o
Gl a5 Ol O 3ol padd (A sa i ((%1) Ay S (dlea) sl il 34l 5
A Aplal) 3 a8 IS (e Dyl (S5 e siall WDMA 2o A1) ) (5l ¢(%1.84) Ay
el Ll O Lars clagia JS dlaa) Asall il 3ol 30 2 Gl g o 5 ladl) gl J s (530
Aaaiall Jgall J st o JlAd) Lt lad oy 1 (8 i) )all 3 58 IS 2l 35 <l jladl  leaY)
el ) sl gl el

il giall 335 O (s ((%5) (5 siane die &y ina s dan ge ey LalaBY) il hall Alna Cupela @
O s ¢(%0.08) Aumwsis Sl ¥ s Ol ) Cme Bl 83 ) () (a5 (%) A )
e el s e ol i s paaailly 6 ) OF ) anndl 2 5m ¢ il DA 233 5l 483
i Nagas (pe 58 3 Lal Basiall gy yall il LaY)

Y5 Gl O 3ol e alall st (g sinas cnse Sl 2sns
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aniall Ay el &l el s ol s sl Jy shal) Jad) ilales <) jsia -5 Jsaa

il ialadl) t-dilas) p-ied
lGDP; 2.1498 33.6514*** 0.000
lGDP, -1.8411 -13.6366 *** 0.000
SANC 0.083395 2.4091 ** 0.030
C -0.10674 -0.10944 0.914
@trend 0.14577 16.9234 *** 0.000
%106%35%1 A sinall Sl sinae ) Ferkerr® 5505 (2,3,1,2) 4891 Aklid) wll LSSl a5 5 (Schwarz Jbas i 4k sale
s e
) g gl g ) ASLall 5 Gl s dalal) Jy shall Jal) Cilalea @l 080 (6) Jsaad) a5y s

O x5 (Y1) (s siana e A gina s Aa ge iy (1Y) Jlaa ) (Anall wilil) dala iyl o
ASLaall 5 ) sl o Bl 80y () oo s (%1 ) sty (3 ¥ MeaY) el il 50l 5
&8 sial) qa (30 138 5 dn s A8l O (5T ¢(%01.19) Apuss 33 gaal) A sall

830 Of (i35 (Y1) 5 sone i Ly sime s Al By (53 sl laa Y ) il Al s sl 0
A al) ASLadl 5 o) o BTl Gada () 535 (Y1) Raniis (53 pad) ManY) ol il
5l A e IS sl (S5 55l LDMA L 2830aM1 (51 ¢(%60.92) Aty B o)
O Lars clagio JST laa ) el ilal) 8ok 32 2 5 Gl 5 O 5ol (s J s (s31) s 431
Jsall J g g LA L 5lad Jrny I3 (8 el al) 553 S 2l 3 ALeall eyl Jaal) sl
QS-UAS‘ A";La;}(\ ‘";;.d\ Gjt_ﬂ\ Gl daagiall

il giall 3y ) O (i (Y1) (s e e Ay sina s Al Ay AabaBY) L shal) dadeas i yela o
Aty 1 gl gy o) ALl 5 () (e 8l bl ) (g5 ¢(%1) sy Al oY)
A3 sed) Ay ya) ASLaall Haiad e @IS Jay s o sl e G5 ke 4830l (51 (%0.11)
O e A s el ApslaBY) il inll

A gaadl A pall ASLaal) 5 ) Bl e alall olaiS (5 sina s nse Sl asa s @

A ) 2 ol ASLaall 5 () s Balal) i shall Ja) cilalaa il 5 26 s

il Tl toiiias) p-iad

lGDP; 1.1902 11.6248*** 0.000

lGDP; -0.92079 -7.1395*** 0.000

SANC -0.10518 -5.3171%** 0.000

Cc 0.69151 1.3138 0.204

@trend 0.094019 29.3016*** 0.000
%10¢%5¢%1 A siaall Gl gina ) Forrokr juing (1,1,1,1) 4V Alaliall adll jLaal &5 338 (Schwarz Jee crus ads sale

5 e

o LSt a5 (ol s Aalad) gl JaY) Cilaba il yiia (7) 52l e

O (235 (Y1) 5 sise e Ay gina s Ao sa Ay (Y A (Aaall @l Addes & el
Ay Jae 5 Ol e 3L 8305 ) (sa 5 (Y1) Ry S laa ) laall il aly 5
il g G 138 5 s sl 483Ul (51 ¢(%0.11)

330 O (inds (%) G5 s e Ay sina s Al Ay Slaad) Mlaa) sl i) dddea i jela o
Aty gloas 5 ) O 3l it Y g5t (% 1) Ry Slanl) ManY) ) i)
A i Adlall 23 50 I e 1D i Sy 5 ¢ siall DA e 38301 6l ¢(%0.38)
) L G Ly s clagio JSI Taa¥) Aol i) 8oy By 25 il 99 G 3ladl ol U s
ol Aaiall J sl J ati Am S L3 jlad Jany I3 (8 el 5l 558 I 3 3 leal Jen)
el Jlaa) el il
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A8l gﬁ‘ c(%0_03) Ay gl g )l Bl sl ) s (Y1) driy ApaLaisy)
Ol e a5 jiall AplaBY) Al el Glee Aladnd e @llh Jay g ¢ a8 siall ae (385 ApuSe

_QL«::}Q\)J\QMBJL;ﬂ\GlceM\DBE)J(%])g}LMMQL;;.'\:.A}a._a_;}o‘)ﬂjﬁj °
umju\fhmbj\da#\d;Y\uwuu\)m 7d}h

el Ll t-dslaal p-ias

IGDP; 0.11289 5.0004*** 0.001

IGDP, -0.38017 -2.9613*** 0.016

SANC -0.032546 -2.1724** 0.058

C 5.9688 6.1211%** 0.000

@trend 0.10369 10.2507*** 0.000
%10¢%35 %1 Ansinall iy ivna ) *errorEE 55 (4,2 3,1) AV Dbliall a8l ) o3 38 (Schwarz Jtee s 4l mle

S e

ol LSz ) ey oSOy ol s alall g shall Ja¥) el &l y3ia (8) Jsaal) e

Ol (235 (%5) 5 s i Ay siaa s Ao g dadty (W) (M) (And) il Ao jela o
Aoty oy S5 )l o B 8315 ) o5 (Y1) sy (1Y) e ¥ ol ) 0L 5
il g G5 sl A3 (51 ¢(%1.90)

Ol 255 ((%10) (5 sinse i Ay sina s s Aay (5 Man ) Al il Aaleo & 56k o
Aty G S g (gl e ol (il ) gaias (%1) Ay o o8I MY sl il 500 5
i el 23 s IO e GlId i Sy 5 ¢ siall DA e 38311 6l (%1.55)
) il G Lags 6LA€;LAL}SL_AI-AAY“HM“ ) 50l 30 2 ol g0 o3 ladll ol J sy
13 Zaa@ial) J gall J gai dua LAY Lt jlad Jaay lld (18l Hall 5 58 Al 3 <o oK Jlaa)
i) JlaaY) sl il

il giall 3305 O (s ((%10) (s sina e Ay gina s Al ey LalaBY) Ul sial) Adna i pela @
ANl (51 ¢(%60.92) sty 581 g () G 5oLl (8 ) (g0 (Y1) Apass AplaBY)
1) (e A g sl ApalaBY) il siall g oS Al o lld Jay g o giall ae 3855 Ao

S5 ol el b oladll e alall slaid (s sina ye cinse Sl asag @

oIy b alall o ghall JaY) ciladas <l j0ia 8 J gaa

il Tdedl t-dilanl p-iad

lGDP; 1.9006 2.5090%** 0.020

lGDPy -1.5520 -1.4143* 0.171

SANC -0.92486 -1.3614* 0.187

c 0.15543 0.024745 0.980

@TREND 0.026400 0.63798 0.530
%10¢%5¢%]1 A ginall Gl ginsa ) Fekkokrk Hui5, (1,0,1,0) 4y Adabiall all LA &5 38 (Schwarz Jbes s adasale

Sl e

uJ.aLAS L;\S\‘u.}\);.\j\‘*\s}m‘}u‘).\hula.“da#‘d;y‘uwuu\)m(g)djda.“cm}a}

O nis ¢(%10) G sisa e A gina s dom ge dasiy (Y (Jlaa ) Al il Aadea i jels @
o s 0l (s 5ad 33155 ) 5350 (Y1) st ) e ¥ el gl 5005
8 siall ae (3E 138 5 ¢y sl 483 () 6T ((9%0.19) Ay

adh_)u\‘;uuj «(%5) LSJMJ.\:;MJJM}MMM@J_)A.\S\ LAL&AY\ ‘_A;d\ C_a\.d\‘tdu&_v_)@.k °
Ay a5 )l s laall sl ) (S5 ‘(%1)44_.»4.1‘;\4);_\!\&1\&;&\&;.&\ CJL\M
M) 4l A 3 gl A (e Y praadl ey g cad gl WA duuke 48N L;\ ‘(%() 33)
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7 YoX Y () el orsiOhitla pualsnl sall
ag,&d\ugjoigs_uj (Y1) s sin ie Ay sina g Al Ay ApaLa®BY) L lal) Aalna & jels @
A (5l ¢(%0.33) Ay Gl s Ol O 3l (mss ) (sa5i (Y1) Anidy i)
O e A s jiall AalaBY) il siall (Aol e lld Jay g ol siall g i g cdSe
a5 Ol s el e alall slaiSU (%) (5 sivee die (5 sias inse Sl asas @

ol 380 ol b Al s shall Ja¥) il <l jaia 19 Jsan

aiall FIRIN At p-ies

lGDP; 0.19806 1.3546* 0.193

IGDP, -0.68789 -2.3520** 0.031

SANC -0.33232 -2.7725%** 0.013

C 6.3535 6.3794*** 0.000

@trend 0.095055 6.2274%** 0.000

%10¢%5¢%1 A sinall by ginsa ) Rk 5005, (30,2,0) 48y Aaklial) sl LA a5 28 (Schwarz slias cus tada sale

(sl e

ol LS Ll ) g ) s Al Jushall Ja ¥ ciladae < ke (10) 2l s

O 35 (Y1) 5 s i Ay stan s A g Aty (W) (M) (Al il Al el o
Aty 55 ) 5ol O 8L 0L 5 () (5 (Y1) Aty S Y) Hea ) ol il 30y 5
il g G 138 5 s sl 4830l (T ¢(%85.34)

5305 O (s €(%01) 5 siuse e Ay sima s Alls ey (5l JleaY) laall il dades s pela o
Aty L ) o ol i ) (5350 (% 1) sty (5 bl Jan Y sl Ll
M) A el 3 gt A (e IS s (S 5 ¢ siall 1DIA Ao 230 51 ¢(%51.59)
) ) o Lay g clagio DT Aan Y1 sl gl 5l 59 2 5 il g3 (5l ol J 5
b daiiall J gl J gt Apm LAl Lgijlad Jang I3 (8 el a5 55 A ) 3y il Jlea)
el leay) sl gl

il giall 335 O (s ((%10) (s sisa e Ay gina s Al ey LalaBY) Ul sial) Addna i pela @
A8l (4l ¢(%0.76) Ay a5 ) sl o 8oball (s () (g3t (Y1) Ay A3y
O e g pial) ALY il gl il e oy Jay g B sl e B 5 e

ks Ol sl e alall slaidl (g sina s nse il 35 @

kg b Aalal) yshall Ja) cilalae & jaie 110 Jsas

Jiall Al t-duilias) p-ied

IGDP, 85.3363 3.8800%** 0.001

IGDP, -51.5980 -3.9337%** 0.001

SANC -0.76357 -1.5363* 0.142

c -532.8767 -3.8131%*=* 0.001

@TREND 0.76405 4.4648*** 0.000
%106¢%5 %1 A sinall il sine ) FekEoRRE 0555 (12,2 0) AV Dkliall a8l s 23 8 (Schwarz slee G 4k pala

A e

Autoregressive gJsall (sbiall (I Bl ¥) 3 gaa 73 gall Unil) o diua ik -4
.(ARDL-ECM) Distributed Lag- Error Correction Model
alan jeday s sasiall Ay yall ol jlaY) g o)) b Aalal) Undl) proma 3 s il (11) J sl e s
4 sina s Al Ay oy shall Ja¥) () el Ja¥) e oSl Ay (e umy @Al ECM Ul s
Ay Ly g Lgmnmat s Joplall JaY) () il Ja ) 8 bl pai¥) o (a5 (%0 1) 5 sina e
() sl il Ly 5 (%31)
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VoV Y(8) el sl yualsdl saall

Basiall Ay el @l ) 5 ol b Aalal) (ECM) Wadll st il 111 Jsoa

il FORIN] todilanl p e
AITRADE;, — 1 0.85446 20.0662*** 0.000
AIGDP; 2.1705 4.8465 *** 0.000
AlGDP; — 1 -1.6601 -2.2952** 0.035
AlGDP; — 2 0.92263 2.6806** 0.016
ALGDP, 1.0254 3.6385*** 0.002
ASANC 0.008922 2.4965** 0.023
ASANC — 1 -0.0064155 -1.7222* 0.103
AC -0.033994 -0.10902 0.914
A@trend 0.046424 8.3045*** 0.000
ECM(-1) -0.31847 -9.6302*** 0.000
%10¢%5¢%1 A ginall il ginsa ) Fekkonk 508, (23 1,2) A6y Alaliall adll LA 5 28 Schwarz Jbes s ada ke
(s e

ks ‘@H\z_ﬁﬂ\w\w\ﬁgu&\m\@@G;F@w(lz)gj@\C_.;,m
owadl) Ja ¥ 8 cldl V) G ind s (%) G s 2ie A sine s Al iy ECM sl st Jalas
gl a3 =l (9640) Aty Ly sins Lgaaa s Jyshall Ja1 )

A ) Ay pall ASLadl) 5 ) s Al Al (ECM) Ul st 2303 112 500

BrEA| Adladll t-ailas) P dad

AlGDP, 0.18714 1.3449% 0.192

ALGDP, 3.4113 14.7077%%* 0.000

ASANC -0.023311 -3.2052%%* 0.003

AC 0.27975 1.4053* 0.173

A@trend 0.038036 -11.0017%%* 0.000

ECM(-1) -0.40455 -14.0976%** 0.000
06106%5% 1 A siaal) il sinaa ) Forkorid s (1,1,1,1) a5Y) Adkalial) A&l JUSS) 3 8 «SChwarz e w14k sale

TS

Lol sl Jalas yeday g clbas 5 )l dalad) Undll e 73 5o 235 (13) J sl e s
v i shall Ja¥1 U el QoY1 b cldl a1 o ins (% 1) 5 sias e & sina s Gl Aaihs ECM
bl gm gl s gail (%17) sty by g Lgagnaa

e s Ok Aalall (ECM) Uadl masaai il 113 J 5o

il L) t-ilasl p-iad
AITRADE;, — 1 1.3358 16.3118*** 0.000
AITRADE;, — 2 -0.95262 -9.4223*** 0.000
AITRADE;, — 3 0.11002 3.5589*** 0.004
AGDP; 0.012273 4.8237*** 0.000
AGDP; — 1 -0.0045148 -1.6421* 0.127
AGDP, -0.40533 0.70722 0.493
AGDP, -1 1.0380 1.0166 0.329
AGDP, — 2 -1.4113 -2.6229** 0.022
ASANC -0.0025356 -1.2628 0.231

AC 1.0251 4.5396*** 0.001
A@TREND 0.017808 5.7803*** 0.000
ECM(-1) -0.17174 -9.4771%** 0.000

%106%5%1 A sindl) Sl sinae ) FoFob% 355 (4,2,3,1) A8

V) L) adll L) 2 38 (SChwarz Jume s Al sale
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airas Jyshall Ja¥1 () aeall Jal) 8 bl i) o x5 (% 1) o5 s die 4 gina s 4l ey ECM

csahall a5l 3 g2l (94655 Aty Ly sins Lgapmias
sS4l Al (ECM) ol om0 114 Jsoa

el Tladll todcilian) p-iad

AlGDP; 1.0478 2.5385*** 0.018

ALGDP, 6.7333 2.1109** 0.046

ASANC -0.50988 -1.5198* 0.142

AC 0.085686 0.024826 0.980

A@trend 0.014554 0.68640 0.499

ECM(-1) -0.55130 -3.7789%** 0.001
%10¢%5:%1 Aa simall iy giva ) FoFxoRRE 304 (1,0,1,0) 48V kaliiall adll Lidl) 23 388 Schwarz e s ads e

s e

@MSJ.A\.U\).@_EJJ cwﬂ\&miu\ﬁbh\al\M\@MScdjm@Lu(]_S) Jsaall a5

a1 A el Jaly) 8 sl jai¥) of 5 (%1) 6 siase e A sina s Al daiy ECM Uaal)
bl ol 3 gal (%64) A Ly sins Lgmgaaal dians g hal)

ol A8las 5 ) b Aalall (ECM) Wadd) s il 15 50

il FORIA] t-iglas) p-iad
AITRADE — 1 1.3897 13.8255*** 0.000
AITRADE — 2 -0.53415 -5.0619*** 0.000

AlGDP; 0.0085176 1.7194* 0.103

AlGDP,, -0.004894 -0.49691 0.625

AlGDP, — 1 0.048187 4,5825*** 0.000

ASANC -0.014292 -3.2300*** 0.005

AC 0.27324 3.5825*** 0.002

A@trend 0.004088 3.9193*** 0.001

ECM(-1) -0.043006 -3.7261*** 0.002

%10¢%5¢%1 A siaall Gl gia ) Fotrokrr j0i54 (3,0,2,0) 4V Adaliall aiill jLaal 5 338 (Schwarz Jlse cres ads sale

sl e

Ut eamaat Jalna gty ¢ o g 0 s dalll Ul oo 3 i il (16) g2l eaa sy
i Jashall Ja¥1 ) sl JaY) 8 cldl jas¥) O inis (% 1) 05 5isa e &y sina s s Aaits ECM
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