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The Factors Affecting on Exchange Rate in Sudan
An Empirical Study From (1998 — 2018)
Abstract

The study has taken the effective factors on SDG exchange rate in a timeframe
between (1998 —2018). The study problem focused on the most important factors
which effect on the exchange rate in Sudan, taking in mind the impact of the variables
(the average of Gross domestic product growth, inflation rate and margin of profit) on
exchange rate in Sudan during study timeframe.

The study hypothesizes inverse relationship between Exchange Rate (XR) in a side
and both Gross Domestic Product (GDP) and Profit Rate (PR) on the other side. The
study also hypothesizes a positive relationship between inflation rate and margin of
profit .

Methodologies in this study are Descriptive method and both Statistical and Standard
method on the applicable side of it. Data of the study based on secondary data which
are books, references, papers, magazines and formal reports which were declared
from Sudan Central Bank and Sudan Central Statistic Organization on addition to
researched and previous published and unpublished studies as well as WEBs.

The study concludes that there is a confirmed inversed relationship between exchange
rate and gross domestic product growth and margin of profit ; on the other hand there
is a positive relationship between exchange rate and inflation rate.

The study recommends to work for reaching very low inflation rates by applying the
policies which eliminate inflation rates so the Central Bank can evolve to stabilize the
exchange rate and to work for devolving the production and productivity rates as well
as improving the level of Goods and services quality which are locally made, this will
lead to raise GDP that will reflect positively on economic development and lead to
exchange rate stability.

Key words: exchange rate, variables, applied studies, Sudan
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