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Abstract

This study aims to analyze the impact of Environmental, Social, and Governance (ESG)
disclosure on the market value of companies listed on the Saudi Stock Exchange. The research
examines the effect of sustainability disclosure across three main dimensions: environmental
disclosure, social disclosure, and governance disclosure, to evaluate how these factors influence
companies' market value. An applied study was conducted on a sample of 75 companies over a
five—year period (2019-2023) using multiple linear regression analysis and correlation tests to
analyze data collected from annual and financial reports. Additionally, the study developed a
disclosure index that can be utilized as a tool for assessing the level of ESG disclosure by

companies and as a reference to enhance transparency and sustainability practices.

The study’s findings reveal that ESG disclosure practices have no significant impact
on the market value of companies listed on the Saudi Stock Exchange. The study
recommends that Saudi companies should prioritize transparency in sustainability
disclosure, ensuring that all relevant information is included. Moreover, companies
are encouraged to integrate sustainability practices into their overall strategies
rather than treating them as supplementary activities.

Keywords: Environmental Disclosure, Social Disclosure, Governance Disclosure,

Market Value
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