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Summary:

With the development of economic life and the expansion of foreign trade, banking services had
to develop. To keep pace with developments and customer needs, documentary credits emerged
among the customs and rules that arose far from codified texts, and because they are extremely
important and the nationalities of the parties dealing with them vary, it was necessary to codify
them.

The Uniform Rules, Principles, and Customs for Documentary Credits (UCP), formulated by the
Banking Committee of the International Chamber of Commerce, were issued and played an
important role in codifying the customs and rules related credits. It touched on many aspects of
them, and many countries used them in formulating models of letters of credit.The relationships
in a documentary credit are connected, starting with the relationship of the person requesting the
opening of the credit, who is the buyer, with the bank, and then directing the letter of credit to the
beneficiary, and sometimes there is a bank confirming this credit, not to mention that all of this
has no connection to the basic contract between the seller. The buyer, who may be a sales contract,

a service contract, or something else, is an existing and independent contract in its own right.

The study concluded several results, the most notable are: There is no Palestinian legal regulation
that addresses documentary credits, and thus referral is made to international agreements. In

addition, documentary credits are characterized by the characteristic of independence, and it
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follows that there is a different link between each of its parties, in addition to the independence of
the resulting relationships in terms of effects and obligations.

As for the recommendations, we recommend working on issuing a draft Palestinian trade law,
taking into account the proposed amendments that are consistent with what was stated in
international bulletins, in addition to working to revise the international rules and bulletins that

dealt with documentary credit, and adding explanatory texts.

Keywords: letter of credit, beneficiary, Issuing Bank.
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