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Abstract: This paper estimates family consumption function in Saudi
Arabia and presents consumption theories discussed in macroeconomics
literature to investigate the most important variables affecting family
consumption in Saudi Arabia from 1985 to 2020. After collecting the data
and consulting the relevant literature on family consumption in some
developing countries, we specify and estimate a time-series econometric
model to measure the relationship between family consumption and
several macroeconomic and social variables in Saudi Arabia. These
variables are inflation, Saudi population, saving, and average personal
income. Our results show that the explanatory variables included in the
model do explain most of the variation in family consumption in Saudi
Arabia. Finally, we emphasize on the importance of having accurate,
detailed, and publicly available data so that researchers can achieve the
best results possible.

Keywords: household consumption, inflation, population, saving,
average per capita income.
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