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The impact of government spending on growth in Saudi Arabia
Sarah Alshammari Sara Aldkhail

Abstract: the purpose of this study is to analyse and measure the impact of
government spending on growth in Saudi Arabia during the period (2017-1985).
Where was the main contribution of this study is to follow existing reforms in
Saudi Arabia which came to cope with modern vision for 2030 Kingdom and the
impact of these reforms on government spending and economic growth, so the
study methodology adopted descriptive analytic view Theoretical framework
and analysis of data, in addition to the standard method in the estimation of the
standard form through OLS ordinary least-squares method using the Eviews7
program, and the results of that Government spending affects economic growth

in Saudi Arabia.

Keywords: Government spending, investment spending, consumer spending, economic growth, Saudi Arabia.
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Dependent Variable: LOG(Y)
Method: Least Squares

Date: 02/21/19 Time: 10:34
Sample: 1985 2017

Included observations: 33

Variable Coefficient Std. Error t-Statistic Prob.
C 3.688526 0.695395 5.304216 0.0000

LOG(X1) 0.401389 0.145377 2.761017 0.0099

LOG(X2) -0.298343 0.149295 -1.998341 0.0551

LOG(X3) 0.725731 0.094914 7.646239 0.0000
R-squared 0.987099 Mean dependent var 13.71243
Adjusted R-squared 0.985764 S.D. dependent var 0.748771
S.E. of regression 0.089339 Akaike info criterion -1.879543
Sum squared resid 0.231463 Schwarz criterion -1.698148
Log likelihood 35.01245 Hannan-Quinn criter. -1.818509
F-statistic 739.6118 Durbin-Watson stat 1.337865
Prob(F-statistic) 0.000000

logY = ¢ + B1logX; - B2logXs + BslogXs +u ... (2)

AU Sl Jsaadl 26 i e ol Aalaall delpa Sy
logY = 3.688526+0.401389l0gX;-0.298343l0gX,+0.725731logXs+u. ... (3)
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Add) Y X1 X2 X3
1985 376318 120051 200264 80732
1986 322020 111633 176974 62663
1987 320931 113040 171154 56863
1988 330519 102240 176027 65074
1989 357065 119958 183142 69431
1990 440526 127824 204131 69093
1991 495177 169128 217589 98964
1992 513394 152692 226782 117894
1993 497965 130976 237749 124765
1994 506230 122552 240477 103053
1995 536820 125923 250280 108900
1996 594190.6 144783 259486 110348.6
1997 621533.66 161795 261428 116708.66
1998 550407.86 155192 251418 126314.86
1999 606438.9 154095 252216 130466.9
2000 710680.9129 183804 257094.6729 137282.24
2001 690516.4523 188695 257861.8823 135500.57
2002 711022.1979 184517 263440.0979 140024.1
2003 809278.879 198148 276335.289 157748.59
2004 970283 221798 294854 192743
2005 1230771 262650 324154 248306
2006 1411491 311082 367360 313565
2007 1558827 322086 434187 412666
2008 1949238 345098 523947 532060
2009 1609117 357015 591814 510336
2010 1980777.497 400172.763 639417 612581.7344
2011 2517145.65 488062 681761 678895.6504
2012 2759905.663 551178.5296 785404 732521.704
2013 2799926.728 628522 838734.6515 741133.3048
2014 2836313.802 739155.8168 909857.1884 815456.8804
2015 2453512.136 736139 988806.9061 861857.0431
2016 2418508.28 624632.171 1035456.57 748107.5819
2017 2575269.416 630978.1387 1063644.088 718927.9954
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Dependent Variable: Y
Method: Least Squares
Date: 02/21/19 Time: 10:12
Sample: 1985 2017

Included observations: 33

s L& lll

Prob. t-Statistic Std. Error  Coefficient Variable

0.0006 3.821046 62307.00 238077.9 C

0.2243 1.241618 0.763161 0.947555 X1

0.1240 -1.584067 0.472495 -0.748463 X2

0.0000 6.603727 0.488374 3.225089 X3
1183701.  Mean dependent var 0.974756 R-squared
882537.8  S.D. dependent var 0.972145  Adjusted R-squared
26.75146  Akaike info criterion 147293.7 S.E. of regression
26.93285  Schwarz criterion 6.29E+11 Sum squared resid
26.81249  Hannan-Quinn criter. -437.3990 Log likelihood
1.249502  Durbin-Watson stat 373.2701 F-statistic

0.000000

Prob(F-statistic)
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