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Abstract

The importance of an independent board member in joint-stock
companies, in the Saudi system, appears when he/she performs his/her
work and organizes his relationship with the company's general assembly,
and then determines the degree of the required care. This is because the
independent member of the board of directors is qualified and has
practical experience that enables him/her to carry out its duties to the
fullest, including (i) expressing an independent opinion on strategic
issues, the company’s policies, and its performance, (ii) appointing

members of the executive management, (ii1) verifying that the interests of
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the company and its shareholders are taken into account and prioritizing
them in the event of any conflict of interest, and (iv) supervising the
development of corporate governance rules and monitoring the
implementation of these rules by the executive management. Therefore,
this article discusses the importance of independent members of the
executive management in joint-stock companies, as they are the most
important links in corporate governance. This article also explains the
concept of the independence of a board member in joint-stock companies
in the Saudi Companies Law. Moreover, the article defines the criteria for
evaluating the independence of an independent board member in
managing joint-stock companies; and explains his/her role in setting goals

and developing strategic plans.

Keywords: rights - corporate system - management
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